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CONSOLIDATED BALANCE SHEETS 
SEGA Enterprises, Ltd., and Subsidiaries 
March 31, 1994 and 1995 


ASSETS 
Current Assets: 
Cash 
Time deposits 
Marketable securities and short-term investments 
Notes and accounts receivable: 
Trade 
Nonconsolidated Subsidiaries and affiliates 
Other 


Less allowance for doubtful accounts 


Inventories 

Prepaid expenses | 
Deferred tax—current (Note 2 [4]) 
Other current assets 


Total current assets 


Investments and Advances: 
Investments in securities 
Investments in unconsolidated subsidiaries and affiliates 
Other investments 


Total investments and advances 


Property and Equipment: 
Amusement machines and facilities - 
Buildings and structures 
Machinery and equipment. 


Less accumulated depreciation 


Land 
Construction in progress 


Total property and equipment. 


Fixed Leasehold Deposits 
Deferred Charges and Intangible Assets | 
Excess Investment Costs Over Net Assets of Consolidated Subsidiaries Acquired 


Total assets 


The accompanying notes are an integral part of these statements. 


1359253 = 


Millions of yen 
1994 1995 

Y 24999 Y 23,329 
70,562 99,324 
7.686 14,696 
45.383 68,618 
2 583 5,900 
5.307 2,883 
53.273 77,401 
(1,344) (2,073) 
51.929 75,328 
79.326 80,321 
8.293 9,290 
-3585 2 897 
1411 5,781 
247 421 310,966 
4.632 30,466 
7,608 5,121 
2 310 4,461 
14,550 40,048 
46.044 54,489 
32 722 38,088 

20.194 26,988 
98.960 119,565 
(48,831) (63,836) 
50.129 55,729 
10,318 17,667 
1.757 45 
62.204 73,441 
.. 20,461 21,602 
7.760 13,376 
6.857 10,064 
Y469,497 


Thousands of 
U.S. dollars 


(Note 3) 


1995 


$ 261,097 


1,111,628 
164,477 


767,969 
66,032 
92,266 


866,267 
(23,201) 


043,066 
098,948 
103,973 

32,423 
64,701 


3,480,313 


340,974 
97,314 
49,927 


448,215 


609,838 
426,279 
302,048 


1,338,165 
(714,449) 


623,716. 
197,728 
904 


021,948 


241,768 
149,703. 
112,636 


$5 254,583 











LIABILITIES AND SHAREHOLDERS’ EQUITY 
Current Liabilities: 
Short-term bank loans 
Current portion of long-term debt 
Notes and accounts payana: 
Trade 
Other . 


Accrued expenses 
Income taxes payable — 
Other current liabilities 


Total current liabilities 


Long-Term Liabilities: 
Long-term debt 
Accrued employees retirement benefits 


. Accrued retirement benefits for directors and statutory auditors 


-Other 
Total long-term liabilities 


Minority Interest 


Adjustments on Foreign Currency Statements Translation 


Shareholders’ Equity: 
Common stock: 


Authorized—200,000,000 shares at March 31, 1994 and 1995 


- Issued, par value ¥50 per share— 100,488, 673 shares 
. at March 31, 1994 and 1995 
Additional paid-in capital — 
Legal reserve 
Retained earnings - 
| Unrealized holding losses for available- Goa securities 


Total shareholders equity 
Total liabilities and shareholders equity 


Millions of yen 


 Y359253. 


(1994 — 1995 
 Y46478 Y 50,208 
”一 19.816 
52 067 61,817 
3.731 3,633 
55 798 65,450 
16.746 13,692 
9.830 6,677 
CINE. 1,722 
130119 157,565 
90 333 151,808 
CMT 708 
191 n 
BI-. PM 
= T1888. — 153,847 
— 99 
1,611 251 
38,839 38,839 
38,385 38,385 
806 1,197 
77,605 79,080 
— (2,236) 
-155,635 155,265- 


¥469,497 


Thousands of 
U.S. dollars 


(Note 3) 


”1995 


= $ 561,925 


221,780 


691,852 
40,660 
732,512 
153,240 
|. 14,129 
19,272 


1,763,498. 


1,699,026 - 
7,924 

. 2,40 
12,121 - 


1,721,511 
1,108 


30,789 - 


434,684 
429,602 

13,397 
885,059 
(25,025) 


1 137,717 
$5,254,583 





CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS 
SEGA Enterprises, Ltd., and Subsidiaries 
For the years ended March 31, 1994 and 1995 


Net Sales 

Cost of Sales 
Gross profit 

Selling, General and Administrative Expenses 
Operating income 


Other Income/(Expenses): 
Interest and dividend income 
Gain on sales of marketable securities and short-term investment 
Interest expense 
Loss on sale or disposal of property and equipment 
Loss on valuation of investment securities | 
Gain on sales of investments in unconsolidated subsidiaries and affiliates 
Foreign exchange losses 
Amortization of discounts on bonds 
Amortization of bond and note issue expenses 
Amortization of excess investment costs over net assets of consolidated subsidiaries acquired 
Other, net. 


- Total other income/(expenses) 
Income before income taxes 


Income Taxes: 
Current 
Current refunds 
Deferred (Note 2 [4]) 


Adjustments on Foreign Currency Statements Translation 


Minority Interest in Earnings of Consolidated Subsidiaries 
Net income 


Retained Earnings: 

. Balance at beginning of year | 
Increase due to additional consolidation of Subsidiaries 
Cash dividends paid 
Transfer to legal reserve 
Bonuses to directors and statutory auditors 
Adjustments on foreign currency statements translation 


Balance at end of year 


Per Share: 
Net income 
Cash dividends — 


The accompanying notes are an integral part of these statements. 


Millions of yen 
1994 1995 
Y416,540 Y383,579 
300,802 281,619 
115.738 101,960 
85 804 78,806 
29 934 23,154 
2 823 3,519 
699 — 
(4,205) (4,448) 
(261) (479) 
(64) (1,134) 
e 5.248 
(962) (3,477) 
(2.087) (1,623) 
= (715) 
(556) (812) 
1.384 (66) 
(3,229) (3,987) 
26.705 19,167 
25 488 16,545 
(2.733) — 
2 956 524 
25 711 17,069 
994 2.098 
10.221 3.026 
(9) 
11.215 5.115 
70,330 11,605 
二 216 
(2.961) (2,819) 
(307) (391) 
(108) (95) 
(564) 449 
Y 77.605 Y 79,080 
Y 1194 50.9 
38.0 


38.0 


Thousands of 
U.S. dollars 
(Note 3) 


1995 


$4,292,993 
3,151,863 
1,141,130 


881,992 


299,138 


39,384 
(49,782) 
(5,360) 
(12,692) 
58,735 
(38,914) 
(18,165) 
(8,002) 
(9,088) 
(738) 


(44,622) 
214,516 


185,170 


0,869 
191,035 
23,481 


33,867 


(101) 
91,241 


868,551 

5 2417 
(42,742) 
(4,376) 
(1,063) 
5,025 


$ 885,059 


U.S. dollars 


(Note 3) 


$ 0.57 


0.43 


q . NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
li SEGA seat dae Ltd., and Subsidiaries 


1. Basis of Presenting (1) ACCOUNTING PRINCIPLES 


the Consolidated The accounting records of SEGA Enterprises, |td. ("the Company"), are maintained in accordance with the provisions | 
Financial Statements — set forth in the Commercial Code of Japan and in comormity with generally accepted accounting principles prevailing 
in Japan. 
The accounts of overseas subsidiaries consolidated with the Company are based on the financial statements pre- 

r | pared in conformity with generally accepted accounting principles and practices prevailing in the respective countries - 
2 where the subsidiaries have been incorporated. In general, no adjustments have been reflected in the accompanying 

consolidated financial statements to present the accounts of the subsidiaries in compliance with Japanese accounting 
. principles and practices followed by the Company. 

The presentation of the accompanying consolidated financial statements is made | In conformity with the "Consoli- 
dated Financial Statements Regulation" (an ordinance promulgated by the Ministry of Finance) and meets the require- 
ments for disclosure of financial information of the Company on a consolidated basis. However, certain account 
balances, as disclosed in the basic consolidated financial statements in Japan, have been reclassified to the extent 
deemed necessary to enable presentation n a form which is more familiar to readers outside Japan. 


(2) SIGNIFICANT SHAREHOLDER 


The Company is an affiliate of CSK Corporation, Japan, which owned 20,149 thousand shares of common | stock of the- 
Company at March 31, 1994 and 1995, representing 20.05% of shares outstanding at such dates. - 

There have been no material transactions and account balances outstanding, other than the shareholdings, between 
the es and CSK Corporation. | 
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2. Summary of (1) SCOPE AND PRINCIPLES OF CONSOLIDATION 





Significant e The Company had 55 subsidiaries (majority- -owned companies) and nine affiliates (20% to 50% owned companies) at 
Accounting Policies March 31, 1995 (52 subsidiaries and six affiliates at March 31, 1994). The consolidated financial statements include - 
| the accounts of the Company and 32 of its subsidiaries (together referred to as "the Companies"), which are listed below: 
| erm | = Equity ownership 
Country of percentage at | 
Name of consolidated subsidiary | .. incorporation March 31, 1995 Fiscal year-end — 
SEGA Holdings U.S.A. m. C | ; USA `- 100 March 31 
SEGA of America, Inc." | USA 100. March 31 
SEGA of Canada, E | Canada 5 EBD March 31 
SEGA Electronics De Medi S.A. De C. Ss “<= = Mexico 100 . March 31 
SEGA of America Financial. eT a | d t as [O0 . March 31 
SEGA Channel spe pide fie | | USA 100 March 31 
Cross Products Ltd.“ M UK. 100 ... March 31 
SEGA Enterprises, Inc. AA | | | USA pues die March 31 
.. SEGA Pinball, Inc. 9 CTV x USA 100 February 28 
SEGA Europe Group Ltd. | ee UK = 100 February 28 
SEGA Europe Limited ^ - e ec | Jess 100 . . February 28 
Mastertronic Group Ltd." | Logo ei DUK. .100 . February 28 
SEGA Europe ee Lid.) | | UK 100 February 28 
. SEGA France S.A. | | | France | 100 February 28 
SEGA Gesellschaft iG phar a a m.b.H. C9 Germany 100 February 28 
SEGA Consumer Products S.A. spain = 100 February 28 
SEGA Vertriebs T Austria 100 - . February 28. 
SEGA Belgium S.A. N.V.C® Belgium 100 . February 28 
SEGA Video Games Netherlands B.V.'9 Netherlands 100 February 28 
< SEGA Singapore Pte Ltd. 9 9 — Singapore - 100 March 31 
. Deith Leisure Limited ^9 “2 s LK 100 . February 28 
Deith Leisure Praha spol.s.r.o. ? C19 C12 Czech 100 February 28 
Deith Leisure Hungary Kereskedelal KFT"? C19 C12 .. Hungary 100 February 28 
Deith Leisure Warszawa Sp.z.0.0.07 C10 €12.— Poland — 100 - February 28 
Deith Leisure Bulgaria Limited ©” C'9 C12 Bulgaria 100 February 28 
Deith Limited ? C10 C12 | UK 100 . February 28 
SEGA Amusements France S.A. C9 (11) 12 =. Pane 100 - February 28 
SEGA Operations France E.U.R.L.C9 C10 C12 - France - xdg February 28 
Premier Loisir France S.A. C9 (1) C12) France 100 February 28 
WDK E.U.R.L.C'9 C15 Cla) France 100  February28 二 
SCI D' AUGNYC9 CT 12) France 100 February 28 
SEGA United Co., Ltd." Japan 100 . 


. March 31 


Directly owned 10096 by SEGA Holding U.S.A. Inc. "9 Directly owned 100% by Deith Limited | 
Directly owned 100% by SEGA of America, Inc. - . C9 Directly owned 100% by SEGA Amusements France s A. 
Directly owned 100% by SEGA Enterprises, Inc. (U.S.A.) “0 Directly owned 100% by Premier Loisir France S.A. 
Directly owned 10096 by SEGA Europe Group Limited ... €? Newly included in consolidation effective in the year ended March 31, 1995, 
Directly owned 10096 by SEGA Europe Limited as this subsidiary was established during the year. - | 
Directly owned 100% by SEGA Europe Overseas Limited 02 Newly included in consolidation, effective in the year ended March 31, 1995, 
Directly owned 10096 by Deith Leisure Limited ... pursuant to the amendment to the Ministry of Finance Ordinance concerning 
| : | | xem materiality guidelines for the determination of scope of consolidation. 


* * * * * * * 
N o Cn > Qo NO — 
< — — — ^ — CAE 


o P Ar TAS. 

^Tt ve zi 

id AO ae Y 
xd pa^. à y ef 
i a AN Ar 


ein 
arbe n 


E "n 


A. A Segient ent 


3. s ~ 
人 a 
as 2 
* í A 
dE : MD 
t set 
aw FS rs 
x ^ fe 
$ e é 
^ x Gire" 区 
s Taer, c ioe 
=? ; I9 "A mx 
wn We x n PROS 
M d » t "ir 
> ‘ DN a i 
> P LM — ot 
» Tr M. 
- E 1 PO 4 » ^ gis 
<A - r 5 
- 3 : 
«5 7 T à 
my Or Roos v» gene 
s e -. n ai 
: ^l at me e 
vee’ ac s ^ 3 d 
3 on * 
« ^ 1 ~ t S P 
1 | E 
$ i , vl a 
VELA Ele DE - * 2 e 
X 六 -— zx 
ar oe, Iy a = 
y m € = 
Prr hae Y FEET 
M M dm Neos Bonn 
4 "Es - 
“i. ex RM x xs 
mr n if, I. 
& m z -i 
4 ` ^ S ^ "luy si 
we P PA 
T mh 
T 29; X PT 
q: > E a 
T E 
" t z - 
p E F = 
ew Er ert E 
^ ` A e 9^ A 
: y o ic s 
Es A 
4 - “ys 
n ir 
E. uei à 4 
py 1 ° 
fon "ue DL, 
— - e^ | 
=F ees a 
3 2 i i - = 
> - S$ 
^ "e Ms 
A => -—À 
T * Mw 
M. = 3 vx 
e 3 ty ^ rib 
my > awh — A 
bes vl. aep ad Wo 
us te tn wens 
$ J P. Ie 
"n 7 Nes 
] 
me Dis, 
一 
€ 
M. 
^ 
UR 


sei. ro 


in in consolidating t the accounts ato overseas s consolidated i pedir as sat Fibra d 28, 1994 and 1995, uiti those 


P > =o the Company and our other 10 and 22 subsidiaries as at March 31, 1994 and 1995, respectively, necessary M 


uo : En have been made to take account of any significant transactions taken place between the two different SS 





The remaining 23 (37 for 1994) unconsolidated subsidiaries whose total assets, net sales and net income in the © 


| d = cmd are not significant in relation to those o of the consolidated fi financial statements of the dodi ole have not 


ke been sueo with the CORES: 


“go 


: < balances and unrealized profits among the cra have been eliminated. 


In connection with the acquisition. of shares of overseas consolidated abades in duisi a costs i in 


meia cs excess. of the underlying equity in net assets of the subsidiaries page were ae as an | asset, anda are beng 
amortized over a 15- -year period. ona straight- line basis. - = | 


32 M INVESTMENTS IN NON-CONSOLIDATED ) SUBSIDIARIES . AND ) AFFILIATES - 


: vus Investments i in unconsolidated subsidiaries and affiliates are carried at cost and are not ad TT for she in reaming P. 
Occ M ee (loss) c of such investees for each fiscal year because the effect of applying the ec anys method is 5 not material. ae CM 


= (3) TRANSLATION OF FOREIGN CURRENCY FINANCIAL STATEMENTS - 


o Tue accounts of the overseas consolidated subsidiaries are translated into yen by aoa the ‘modified BN - 


po .. method." Under this method, short-term monetary assets and liabilities are translated a at current rates and other assets ES = ao 


EIU eee d s liabilities are translated at historical rates. - 


Revenue and Bes are e translated a at the e average r rates for the e year, whereas net income eand retained earnings sam — e 


= = RM ea as not charged to income. ce 
| (4) ACCOUNTING FOR INCOME E TAXES 


In preparing the consolidated financial statements, die tax e atiecis't on n timing differences: resulting io elimination oot 


M DEI . intercompany profit and certain other items. incidental to consolidation and elimination have been selene pde 
cu. 05 oe ACCOUNTING PRINCIPLES AND PRACTICES EMPLOYED BY THE COMPANY - iem E - ; 


X Accounting principles and practices employed by the Company in preparing the accompanying dd financial 
= Statements which have significant effects thereon are explained in Note 2 of the notes to non-consolidated financial 
3 d inline Therefore, the accompanying g consoli idated financial statements should be read | in EPA with such | 


| olm = “in addition; the following accounting policies have been applied by the consolidated overseas subsidiaries, wich a are ded 
WEIL. Sc o ament from those applied by the Company: — : ee 
lie o HE es b Depreciation of PORN and arpg held yt the subsidiaries is computed byt the sraigh -ine method. 


es 


" first- out cost Ti 


SEA = 8) Tax effects on gimni diferences between financial d reporting a jani t tax x reportinga are e recognized tih he subsidiaries. 


2 United ed States £7 Te Company maintains its ENT ioo in yen. The dollara amounts included in the consolidated fond state- oca 


Dollar Amounts - ments represent the arithmetical results of translating | yen to dollars on the basis of ¥89.35=US$1. The inclusiono — —— 
such dollar amounts is Solely for convenience and is not intended to imply that ie amounts have been or could be = es 
| ue oder | Tealized or r settled | in | dollars at X89. 35- USS 0 or at ayi other rate. -o DL cu Pom es 
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-Informat tion” 


: | ER ay BUSINESS SEGMENT INFORMATION - BL QM ae as Ae ee i 
p — fe Company and its subsidiaries operate Spei in ihi following t ihe inen i business: ‘consumer products sales fe 
= ES -= division, amusement center operations division and amusement machine sales division. S z E 


2000 085.6 classified i lines of business, are e summarized a as s follows: 


Enon ec = AE aes io EU QM RUE = = ee 235 NM, EL. ~- Wao = 3 cic 
E RI n occ US ULIS agp = eese 298, 027 22s 1, 009 _ 81988 - s - 360. 425 oe. 


Sales of the Company : and consolidated subsidiaries (the. Senne) for the juge ended March ai 1994 and 


ee -Millions ie yen E — E im Ed o 
-而 ended March HOW = epee a 
c uu QM oe Line ot Su oe 

Tonsumer TE center ~ Amusement machine 
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E mi Company and its domestic consolidated Suid. recognize income e taxes dabit are un base on nthe tax atl qu 
returns being filed with the tax authorities each year and no tax effect on timing differences between financial reporting e o 
.—.  . and tax reporting are recognized. Whereas, the overseas consolidated subsidiaries recognize tax effects on the unung 2S eee 
de e . differences as described in Note 2 (5 [3]) below. - | : 


a 2 = re = T m : i x oe | eu is e en e cud a A al | e 5 di vi sic on = 0 pi e! ati 0 n 7 di visi on pem = sal e S divi sj 0 n ve : E 3 oe 
coe EET sales to outside customers e. X80, 145 ae  Y61968 X58 427 E B s 
E RT Gestor sales and operating ees o o 291 NI doe iem — 53 069 .- BR AES : ; _ 386, BE Ae 








(2) GEOGRAPHICAL SEGMENT INFORMATION 


oales of the Companies for the years ended March 31, 1994 and 1995, classified Dy geographical segments (sales 
within Japan and outside Japan), are summarized as follows: 


Millions of yen 
| "Year ended March 31, 1994 
Within -- a Outside Consolidated 
| Japan -Japan Total Elimination total 
Net sales to: - | | 
Outside customers | Y181,320 . 235,220 ¥416,540 ¥ —  .. €416,540 
Inter-segment sales/transfers S MEE 20,292 - 193,004 (193,004) — 
Y354 032 ¥255,012  ¥009,544 Y(193,004 ¥416,940 
.. Millions of yen 
| Year ended March 31, 1995 
Within Outside. - Consolidated 
Japan Japan Total Elimination total 
Net sales to: : 
Outside customers Y213,383 ¥170,196 — Y383,579 Y -一 Y383,579 
Inter-segment sales/transfers 120,552 13,511 134,063 (134,063) — 


Y333,935  Y183,707 ¥517,642 ¥(134,063)  Y303,579 


(3) OVERSEAS SALES INFORMATION 


Overseas sales of the Companies for the years ended March 31, 1994 and 1995, aggregated ¥289,931 million and 
Y210,000 million, respectively, which accounted for 69.6% and 54.7% of consolidated net sales for the respective years. 


REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS ON THE CONSOLIDATED FINANCIAL STATEMENTS 


To: The Board of Directors of 
SEGA Enterprises, Ltd. 


We have audited the consolidated balance sheets of SEGA Enterprises, Ltd., and its subsidiaries as of March 31, 1994 and 1995, and the related con- 
solidated statements of income and retained earnings for the years then ended, all expressed | in Japanese yen. These consolidated financial statements 
are the responsibility of the LOmpanys management. Our responsibility is to express an opinion on these consolidated financial statements based on 


our audit. 


We conducted our audit in accordance with the auditing standards generally accepted | in Japan. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the consolidated financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the consolidated financial statements. An audit also includes assess- 
ing the accounting principles used and significant estimates made by management, as well as evaluating the overall consolidated financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinion. | 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the consolidated financial position of 
SEGA Enterprises, Ltd., and its subsidiaries as of March 31, 1994 and 1995, and the results of its operations for the years then ended, in conformity 
with generally accepted accounting principles in Japan, applied on a consistent basis. 


S Qudt Copiati 


Chuo Audit Corporation 
independent Certified Public Accountants 


June 29, 1995 
Tokyo, Japan 








SEGA 





SEGA ENTERPRISES, LTD. 


2-12, Haneda 1-chome, 
Ohta-ku, 
Tokyo 144, Japan 
Tel: (03) 5736-7034 


Printed in Japan 


